AUDITORS' REPORT

To the Members of Hi-Tech Gears Limited,
Bhiwadi.

We have auditad the anached Balance Sheet
ol Mfs. Hi-Tech Gears Limited (the Cempany)
as al 31st March 2002 and also the Profit &
Loss Account for the year ended on thal date
annexed therato. These linancial statements
are the responsibility of the Company's
management, Qur responsibilily is to express
an opinion on these financial statements based
on our audit,

We conductad our audit in accordance with
auditing standards generally accepted in India,
These Standards require that we plan and
parform the audit to obtain reasonable
assurance about whether the financial
statements are free of matarial misstatement.
An audil includes examining, on a test basis,
evidence supporling the amounts and

disclosures in the financial statements, An |

audit also includes assessing the accounting
principles used and significant estimales made
by management, as well as evaluating the
ovarall financial statement presentation. We
believe that our audit provides a reasonable
basis for aur opinion.

As required by Ihe manufacturing and other
Companies (Auditor's Report) Order, 1988,
issuad by tha Central Govt, of India in torms of
sub-seclion (4A) of seclion 227 of the Com-
panies Act, 1956, we enclose in the annexure
2 a statemen! on the matters specilied in the
paragraphs 4 & 5 of the said Order.

Further to our commenis in tha Annexura
relerred 1o above, we report that ;

(1) We have cbtained all the information and
explanations which o the best of our
knowledge and beliel wore necessary for
the purpase of our audil,

() In our opinion, proper books of aceount
as required by law have been kept by the
Company so far as appears lrom our
axamination of those books.
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{i) The Balance sheet and Profit & Loss
Account dealt with by this report ara in
agraement with the books of account,

(iv} In our opinion, 1he Balance Sheet and

Profit and Loss Account dealt with by this

report comply with the accounting

standards refarred lo in sub-section (3C)
of section 211 ol the Companies Acl,

1956 to the extent applicable, subject to

nata Mo, B of Schedule “18° regarding

provision of lzave encashment,

On the basis of written representations

received from the directors as on 31st

March, 2002, and taken on record by the

Board of Directors, we report thal nane

of the directors is disqualitied as on 315t

March 2002 from being appointed as a

directar in terms of clause {g) of sub-

section (1) of section 274 of the Com-

panies Acl, 1956.

In our opimon, there is no adverse elfect

on the functioning of the Company.

(vii) In our opinion and to the best of our

information and according to the

axplanations given o us, the said
accounts read together wilth the Notes
on Accounts as por Schedule - 18 give
the information required by the

Companies Act, 1956, in the manner so

required and give a true and fair view in

conformity with the accounting principles
ganarally aceeptad in India:

in the case of the Balance Sheet, of the

state of affairs of the Company as at 31s1

March, 2002; and

in the case of the Profil and Loss

Account, of th profit { loss for the year

ended on thal date.
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For Gupta Vigg & Co.
Chartered Accouniants

Sd
Dated: May 25th, 2002 Hawal Jiin
Place - Mow Delhi. Partner
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ANNEXURE REFEARED TO IN PARAGRAPH ‘1" OF THE AUDITORS' REPORT ON THE
ACCOUNTS OF W/S. HI-TECH GEARS LIMITED FORTHEYEAR ENDED 315T MARCH, 2002,

1

. The Company is maintaining proper

records showing full particulars including
quantitative detailz and the siluation of
its fixed assetz. The fixed assels have
been physically verified by the manage-
ment al reasonable intervals except far
furniture and fixlures and office equip-
ment. No material discrepancies were
noticed on such verification.

. The fixed assets have not been re-valued

during the financial year.

. The stocks of finished goods, stores

spare pans and raw materials have been
physically verified by the Management
during the financial year. In our opinicn,
the fraquency of werification is
reasonatle.

. In our opinion, the procedure of physical

varilication of stocks followed by the
management is reasonable and ade-
quate in relation o the size of the
Company and the nature of ils business,

. The discrepancies noticed on physical

verification of stocks as comparad to
book recards were not material and the
same has been properly deall with in
the books of accoums,

. In our apinion the valuation of stocks s

fair and preper in accordance with the
normally accepted accounting principles
and is on the same basis as in the
preceding year,

- The Cempany has not taken any loans

from a company and Diractars listed in
the register maintained under Section
301 and 370(1-c) of the Companies Act,
1956,

. The Company has not granted any loans

10

o companies, lirms or other parties listed
in the register maintained under Section
301 of the Companies Act, 1956, lo
Coempanies under the same manage-
ment a5 defined under Section 370(1-B)
of the Companies Act, 1958,

. In respect of loans and advances in the

nature of laans given by the Company 1o
amployees, principle amounts wherever
applicable have been generally re-
covered as stipulated,

. Im our opinion and according to the

information and explanations giva 1o us,
the prices paid for purchase of stores,
raw materials or componants and
services rendered in excess of Rs,
50,000 in value of each type thereof
from firms, companias or ather parties in
which directors are interest as listed in
ihe register of contracls maintained under
Section 301 of the Companies Act, 1956,
are reasonable as compared to the
pravaiing market prices of such goods
and matenals axcapt for ilems stated to
he proprietary nature. As allernative
sources of supplies are not available, it
is not possibla for us to compare the
prices paid for such items.

. In our opinion and according to the

infarmation and explanations aiven to us,
there is adequate internal control
procedura commeansurate with the size
of the Company and the nature of its
business for the purpose of slaras, raw
matarials including components, plant
and machinary, equipment and other
assels and for the sale of goods,

. As explainad to us, the Company has a

reqular procedure for the determination
of unserviceabla or damaged stores, raw



13,

materials and finished goads. Adequate
provision has bean made in the accounts
for the loss arising an the items so
datermined.

In our opinion and according to
information and explanations given o us,
the Company has not accepted any
deposit from the public.

. Inour opinion, the Company is maintain-

ing reasonabla records of the sale and
disposal of realisable scrap, As explained
to us, the Company's operations do nol
genarala any realisable by-products.

. In our opinian, the Company has an

internal audit system commensurate with
15 size and nature of s business,

. The Company has made and maintamed

cosl records as prescribed by The
Ceantral Governmant under Section
209(1)(cl) of the Companies Act, 1956,

. According to the records of the Company,

Provident Fund and Employees State
Insurance dues hove been regularly
deposiled along with some exceptions.

. According to the records of the Company,

and the information given to us, there
were no dispuled amounts payable in
respect of Income Tax, Weallh Tax, Sales
Tax, Cuslom duly and Excise Duty
oulstanding as at 31st March, 2002,

. According to the information and

explanations givan 1o us, no personal
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Dated: May 25th, 2002
Place: New Dalhi.
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expenses have been charged to revenue
account, other than those payable under
contractual obligations or in accordance
with generally accepled business
praclice,

The Company is nol a Sick Indusirial
Company within the meaning of clause
{O) of sub-section (1) of Section 3 of the
Sick Induslrial Companies {Special
Provisions) Act, 1985,

In the case ol service actlivilies, the
Comparny has a reasonabla system of
recording receipls, issue, consumption of
materials and stores and allocation
thereol to the relative jobs is in
commensurate with the size and nature
of ils business,

. Servicing jobs and technicalities thereol

provide reasonable system of allocation
of man hour utilisation of relative jobs.

There is a reasonable system of
authorisation al proper levels and an
adequale system of intarnal control
commensurate with the size ol the
Company and the nature of its business
an the issue of stores and allecation of
staras and labour to the jobs.

For Gupta Vigg & Co.
Chartered Accountants

Self-
Kawal Jain
Partnar,



