AUDIT REPORT

To

The Members of
Hi-Tech Gears Limited

1. We have audited the attached Balance

Sheet of HI-TECH GEARS Limited as at
31st March 2004 and also the Profit &
Loss Account and the Cash Flow
Staterment forthe year ended on that date
annexed thereto. These financial
statements are the responsibility of the
Company's management. Our
responsibility is to express an opinion on
these financlal statements based on our
audit.

2. We conducted our audit in accordance with

auditing standards generally accepled in
India. Those Standards require that we
plan and perform the audit to abtain
reasonable assurance about whether tha
financial statements are free of material
misstatement. An audit includes
examining, on a test basis, evidence
supporting the amounts and disclosures in
the financial stalements. An audit also
Includes assessing the accounting
principles used and significant estimates
made by management, as well as
evaluating the overall financial staterment
presentation. We believe that our audit
provides a reasonable basis for our
opinion,

3. As required by the Companies [Audilors

4,

Report) Order, 2003 issued by the central
govenment of India in terms of sub-
section (44) of section 227 of the
Companies Act, 1956, we enclose in the
Annexure a statement on the matters
specified in paragraphs 4 & 5 of the said
arder.

Further to our comments in the Annexure
"A"referred to above, we repart that :-

i} We have obtained all the information and

explanations, which to the best of our
knowledge and belief were necessary for
the purpose of our audit.

In our opinion, proper books of accounts
as required by law have been kept by the
company, so far as appears from our
examination of those books.
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iii) The Balance Sheet, Profit & Loss Account

and Cash Flow Statement dealt with by
this report are in agreement with the
books of account.

iit) In our opinion the Balance sheet, profit &

lLoss Account and Cash flow Staterment
dealt with by this report comply with the
accounting standards referred to in sub
section  (3C) of section 211 of the
companies Act, 1956,

v} Onthe basis of the written representations

received from the directors, as on March
31st 2004 and taken on record by the
Board of Directors, we report that none of
the directors is disqualified as on 31st
March 2004 from being appointed as a
director in terms of clause (g) of sub
section (1) of section 274 of the
Companies Act, 1956,

vi) In our epinion and to the best of our

Information and according to the
explanations given to us, the said
accounts, read together with the
Significant  Accounting  policles and
notes appearing thereon as contalned in
Schedule 15 give the information as
required by the Companies Act, 19586, in
Ihe manner se required and give a true
and fair view in conformity with the
accounting principles generally accepted
in India:

d) In the case of the Balance Sheet, of the

State of affairs of the company as at
March 31st 2004,

by In the case of the Profit and Loss

Accounl, of the profit for the year ended
on that date.

¢} Inthe case of Cash Flow Statement, of the

cash flow for the year ended on that date,

For GUPTA VIGG & CO.
CHARTERED ACCOUNTANTS

Sd/-

(KAWAL JAIN)
PARTNER
MEMBERSHIP NO. 88214
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ANNEXURE "A™ REFERRED TO IN PARAGRAPH '4' OF THE AUDITORS REPORT ON
THE ACCOUNTS OF HI-TECH GEARS LIMITED FOR THE YEAR ENDED MARCH 31 2004

1) The Company has maintained proper

recortls to show full particulars, including
quantitative details and situation of all
fixed assets.

2) All ‘the fixed assets have not been

physically verified by the managemenl
during the year but there is a regular
programme of verlfication except for
furniture and fixtures and office
equipments which, in our opinion, s
reasonable having regard to the size of the
company and nature of its assets. No
material discrepancies were noticed on
such verification.

3) No substantial part of Fixed Asset has

been disposed off during the year,

4) The Inventary has been physically verified

during the year by the management. Inour
opinion, the frequency of verification is
reascnable.

5) The procedures of physical verification of

7)

8}

invantories followed by the management,
are reasonable and adequale In relation lo
the size of the company and its nature of
business.

On the basis of our examination of the
recards of inventory, we are of the opinion
that the company is maintaining proper
records ‘of inventory. The discrepancies
noticed on verification betwesen the
physical stocks and the book records were
not material.

According lo the explanation and
information given to us, the company has
not taken any loans from Companies,
Firms or other parties covered in the
Register maintained under section 301 of
the Companies Act, 1856,

The following are the particulars of loans
granted by the company to Companies,
firms or other parties covered in the

register maintained under section 301 of
the Companies Act, 19586,

Yearend
Balance
B3

Amound
Rz,

Mame of
Pty

Ralationship
with parly

Hi-Tech
Robolic
Systemz Ine.

100% 245,628 245620

9)

10) There

In our opinion the rate of interest where
applicable-and other terms and conditions
on which lean has been granted to
companies, firm or other parties listed in
the registers maintained under section 301
are not, prima facie, prejudicial to the
interast of the company. Loan to Mis Hi-
Tech Robofic Systemz incorporaled as
Wholly owned subsidiary of the company,
is interest free and is repayable on
demand.

ls no repayment of principal and
interest amount paid during the year as the
sameis notdue.

11} There is no overdue amounl of loans

granted to Companies, Firms or other
parties listed in the register maintained ufs
301 of the Companias Acl, 1956.

12} In our opinion and according to the

information and explanation glven o us
there are adeguate internal control
procedures commensurate with the size of
the company and the nature of its business
with regard to purchases of inventory, fixed
assets and with regard to lhe sale of goods,
During the course of our audit, no major
weakness has bean noliced in the internal
controls,

13Basad on the Audit procedures applied by

us and according to the information and
explanations provided by the managem-
enl, we are of the opinion that the trans-
actions that need to be entered Into the
register maintained under section 301
have been so entered.




14) In our opinion and according to the

information and explanations given to us,
the transactions made in pursuance of
contracts and arrangements entered in the
Register maintained under section 301
and exceeding the value of Rupses Five
Lacs in respecl of any party during the year
have been made at prices which are
reasonable having regard to prevailing
market prices at the relevant time.

15)The Company has not accepted any

deposits from the public, under section
584 and 58AA of the Companies Act, 1936
and the Companies (Acceptance of
Deposits) Rules, 1973,

16)In our opinion the Company has an

internal audit system commensurate with
the size and nature of its Business.

17} We have broadly reviewed the books of

accounts relating to materials, labour and
other items of cost maintained by the
company pursuant to the rules made by
the Central Governmenl for the
maintenance of cost records under section
209(1) (d) of the Companies Act, 1956 and
we are of the opinion that prima facie the
prescribed accounts and records have
been made and maintained.

18) According to the records of the Company,

the company |s regular in depositing with
appropriate authorities undisputed
statutory dues including Provident Fund,
Investor Education Protection Fund,
Employees State Insurance, Income Tax,
Sales Tax, Wealth Tax, Customn Duty,
Excise Duty, Cess and other stalutory
dues applicable tait,

19) According to the information and

explanation given to us, there are no
undisputed amounts payable in respect of
Income Tax, Wealth Tax , Sales Tax,
Customs Duty and Excise Duty, Cess
which were outstanding, as at 317 March
2004 for a period of more than six months,
from the date they became payable.
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20) According to the records of the Company,

no dues of Sales Tax, Income Tax, Custom
Duty, Wealth Tax, Excise Duty, Cess which
have not been deposited on account of any
dispute except those mentioned below:-

S.Ha

Forum Whare
Lispata is
Parehing

Mamgof Blntoke Fadirn ol Tuesy | Amoanl
Rs

Ircarmo Taw Act, 1881 incam Tiax 70,492,557 CommeEsiangr
Dlarignd ol Incemn Tax

{fhqpeala), Maw
{ralki

21)The company has no accumulated losses

and has notincurred any cash losses during
the financial year covered by our audit and
immediately preceding financial year.

22)Based on our audit procedures and on the

information and explanations given by the
management, we are of the opinion that the
company has not defaulted in repayment of
dues to a financial institution and banks.

23) The company has not granted any loans

and advances on the basis of security by
way of pledge of shares, debentures and
other securities, during the year under
audit.

24)According to the information and

explanation given to us, the company has
given a corporate guarantee amounting to
Rs. 305 |lacs to ICICI Bank limited for loans
taken by M/s Getrag Hi-Tech Gears (India)
Private Limited. The ferms and conditions
thereof are not pre-judicial lo the interest of
the company.

25} The term |oan, have been applied for the

26) According o

purpose forwhich they were raised.

the information and
explanation given to us and on an overall
examination of the balance sheet of the
company, we report that no funds raised on
short-term basis have been used for long-
term investments and visa versa by the
company.




27)The company has hot made any
preferential allotment of shares to parties
and companies covered |n the register
maintained under section 301 of the
Companies Act, 1956 during the year.

28) During the period covered by our audit
report, the company has not issued any
debentures.

29)The company has no raised any money by
the publicissues.

30)Based upon the audit procedures
performed and Infermation and
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explanations given by the management,
we report that po fraud on or by the
company has been noticed or reported
during the course of our audit,

For GUFTA VIGG & CO.
CHARTERED ACCOUNTANTS

Sdl-
(KAWAL JAIN)

PARTNER

MEMBERSHIP NO. BB214

PLACE: NEW DELHI
DATE: MAY 21, 2004




